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This session will delve into the following critical aspects:

▪ The relationship between a sovereign nation, fiscal policy, full 

employment, economic activities, and nation-building.

▪ Where does money come from and how it impacts employment, 

social justice, economic activities/development, and nation-building.

▪ To understand and differentiate Financial system and the real 

economy (goods and services), and how their interplay contributes to 

either building or weakening a nation.



Pre-Monetary Societies: Life Beyond Fiscal Policy and the State.
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Currency: The Lifeblood of the Modern Nation
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Understanding State(Federal Govt.), 
Money /Currency and taxes 

The hut tax was a form of taxation introduced by 
British in their African possessions on a "per hut 

basis



The Circular Flow Model in Economics Explained 
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Fiscal Policy/Operations of a Nation (Federal Govt.) 





9

Figure : Relationship between fiscal deficit and public dollar availability in the USA.



















Saint Louis IX(1214-1270), King of France: 
"The first duty of a king is to coin money when 
it is necessary for the sound economic life of 
his subjects." 



The Bismarck model standardize the currency and laid the 
foundation for modern welfare states, which extend beyond 
healthcare to include unemployment insurance, pensions, and 
other social benefits.

Germany, building on the social reforms initiated during 
Bismarck's era, eventually developed a robust public 
education system, with free education at the primary, 
secondary, and, in many cases, higher education levels.

Nation Building
Contribution of Bismarck in Germany(1860-90)
United 29 kings and made United Germany



Key Aspects of the New Deal
1.Relief:

1. The New Deal sought to provide immediate relief for the millions of Americans 
suffering from unemployment, poverty, and homelessness.

2. Programs like the Civilian Conservation Corps (CCC) and the Public Works 
Administration (PWA) created jobs for people, often through public works 
projects such as building infrastructure.

3. The Federal Emergency Relief Administration (FERA) provided direct aid to the 
states for distribution to the needy.

Great depression 



Imperialism

Fiscal and economic policies to manage resources for country benefits and needs 
1. In 1700 Indian GDP contribution in the world was approx. 22.5% and in 1947 dropped to 3%  
2. High taxation and low expenditure on education , health and R&D etc.  condition for labour migration
3. Suppress industrialisation to reduce competition.
4. Emphasise cotton ,opium and indigo farming leading to poverty, hunger, and malnutrition in our country .
5. Low value added export and high value added import .

India during British Rule  



Year (FY) Total Revenue (£) Total Expenditure (£) Surplus/Deficit

1858–59 ~33,000,000 (est.) ~46,000,000 (est.) Deficit ~£13 million

1859–60 ~37,000,000 (est.) ~44,000,000 (est.) Deficit ~£7.25 million

1860–61 42,903,234 46,924,619 Deficit £4.02 million

1861–62 43,829,472 43,880,100 Deficit £0.05 million

1862–63 45,143,752 43,316,406 Surplus £1.83 million

1863–64 41,613,032 44,134,685 Surplus £0.48 million

1864–65 45,652,897 45,846,418 Surplus £0.19 million

1865–66 48,935,220 46,169,152 Surplus £2.77 million

1866–67 42,122,433 44,639,924 Deficit £2.52 million

1867–68 48,534,412 50,144,569 Deficit £1.61 million

1868–69 49,262,691 53,407,334 Deficit £4.14 million

1869–70 50,901,081 53,382,026 Deficit £2.48 million

1870–71 51,413,686 49,930,696 Surplus £1.48 million

1871–72 50,110,215 46,986,038 Surplus £3.12 million

1872–73 ~49,914,000 ~48,422,000 Surplus ~£1.49 million (est.)

1873–74 ~48,286,000 ~48,066,000 Surplus ~£0.14 million (est.)

22Table 3: Annual Revenue and Expenditure of British India (1858–1874)
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Conclusions
• Sovereign nations are not fiscally constrained;
they are resource – constrained.
The priority of government fiscal and monetary
policy should be on
• Maintaining Full Employment,
• Food security, Energy security,Critical
technologies, and physical and social infra.(Nation Building)
• Governance and its integrity,
• Balancing economy for private and public purposes and    
not on debt levels or deficits.
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https://fullemployments.wordpress.com
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